Finance and Audit Commission

REGULAR MEETING MINUTES

Date: 7/17/12025

Time: 5:30 p.m.

Location: Teleconference and
CITY OF City Hall Downtown Conference Room, 1st Floor
MENLO PARK 701 Laurel St., Menlo Park, CA 94025

A. Call To Order

Commissioner Melahn called the meeting to order at 5:34 p.m.

B. Roll Call
Present: Altman, Dey, Emery, Melahn, Velagapudi
Absent: Albright, Garton
Staff: Administrative Services Director Brittany Mello, Finance and Budget Manager Jared
Hansen, Senior Accountant Ying Chen, Management Analyst Il Adrian Patino
C. Public Comment
None.
D. Consent Calendar

D1.  Approve the April 17 Finance and Audit Commission regular meeting minutes (Attachment)

ACTION: Motion and second (Dey/ Emery), to approve the consent calendar, passed 4-0-3 (Albright and
Garton absent, Altman abstaining).

E. Regular Business

E1. Select a Chair and Vice Chair

Management Analyst Il Adrian Patino made the presentation (Attachment).

ACTION: By acclamation, the Commission selected Jayanta Dey to serve as chair and Laura Melahn to
serve as vice chair (Albright and Garton absent).

E2. Review of the City’s investment policy (Staff Report #25-005-FAC)
Insight Investment Senior Portfolio Manager Mary Donovan introduced the item.
The Commission received clarification on the goals of the investment policy, the City’s investment
policy compared to peer agencies, the transfer of funds in and out of the investment portfolio, the
relationship of the investment portfolio with the City’s annual budget, reinvestment of mature

securities, environmental, social, and governance (ESG) ratings, confirmation of no changes from
the previous year’s policy and the Commission’s role in review of the policy.
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ACTION: Motion and second (Velagapudi/ Emery), to recommend the investment policy to the City Council,
passed 5-0-2 (Albright and Garton absent).

E3. Review the investment portfolio reports for June 30 and recommend receipt by City Council (Staff
Report #25-006-FAC)

Insight Investment Associate Portfolio Manager Mike Morin made the presentation (Attachment).

The Commission received clarification on the correlation between ESG ratings and portfolio
performance.

ACTION: Motion and second (Emery/ Velagapudi), to recommend the investment policy to the City Council,
passed 5-0-2 (Albright and Garton absent).

E4. Review and prepare Finance and Audit Commission annual report out to City Council
(Staff Report #25-007-FAC)

Management Analyst Il Adrian Patino introduced the item.
The Commission received clarification on the work plan.

The Commission discussed the draft presentation and designated Chair Dey to provide the report
out to the City Council.

F. Committee/Subcommittee Reports
None.
G. Informational Items

G1. Quarterly update on City grant funding (Attachment)

The Commission discussed the addition of the funding period of grant awards and the uncertainty of
grant funding.

G2.  Next regular meeting: Oct. 16, 2025

The Commission received clarification on the regular meeting schedule and the process for
scheduling special meetings.

H. Adjournment
Vice Chair Melahn adjourned the meeting at 6:55 p.m.
Management Analyst Il Adrian Patino

Minutes approved at the October 16, 2025 Finance and Audit Commission meeting

City of Menlo Park 701 Laurel St., Menlo Park, CA 94025 tel 650-330-6600 www.menlopark.gov



MENLO PARK

5
E
o




Chair and Vice Chair Selection T

» Per City Council Policy CC-24-004: Selection of chair and vice chair

- The chair and vice chair shall be selected in May of each year by a majority of the members
and shall serve for one year or until their successors are selected.

- Each commission/committee shall annually rotate its chair and vice chair.

* The chair of each commission/committee shall preside at all meetings and
the vice chair shall assume the duties of the chair when the chair is
absent.
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THIS MATERIAL IS APPROVED FOR A ONE-ON-ONE PRESENTATION BY AUTHORIZED INDIVIDUALS
TO INSTITUTIONAL OR FINANCIAL PROFESSIONALS ONLY

NOT APPROVED FOR RETAIL DISTRIBUTION
THIS MATERIAL IS NOT TO BE REPRODUCED IN WHOLE OR IN PART OR USED FOR ANY OTHER PURPOSE
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This document has been prepared by Insight North America LLC (INA), a registered investment adviser under the Investment Advisers Act of 1940 and regulated by the
US Securities and Exchange Commission. INA is part of ‘Insight’ or ‘Insight Investment’, the corporate brand for certain asset management companies operated by Insight
Investment Management Limited including, among others, Insight Investment Management (Global) Limited and Insight Investment International Limited. The performance
of Insight is being presented to show the historical performance of the portfolio management team responsible for managing the strategy. The track records presented
include all accounts managed by Insight with substantially similar investment objectives, policies and strategies for which the strategy management teams were
responsible. Advisory services referenced herein are available in the US only through INA. INA and its Insight affiliates are part of the GIPS® firm Insight Investment,
which claims compliance with GIPS. Please refer to the important disclosures at the back of this document.
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Market environment and strategies
US economic indicators
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Comparative historical yield curves
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* The US economy has weathered the initial Trump 2.0 shock, defying recession fears so far, but the policy

uncertainty will continue to cloud the outlook

* Inflation remains moderate for now, but the tariff-induced flare up in prices is likely as businesses grapple

with higher costs, which may ultimately pass through to consumers

* We expect 125bps of rate cuts over the next twelve months as moderating growth prompts the Federal

Reserve to calibrate policy

@

Policy rate
(year-end) E
Consumer
Price Index - _
Real GDP
2024 2025

@
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Source: Insight, as of June 30, 2025. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the
assumptions underlying the projections may not materialize or vary significantly from the actual results. Accordingly, the projections are only an estimate. Opinions expressed herein are as of the date stated and

are subject to change without notice. Insight assumes no responsibility to update such information or to notify a client of any changes.
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The labor market is likely weaker than the headline number would INVESTMENT

suggest

Job gains by sector
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Job gains are concentrated in a handful of industries

Source: Bureau of Labor Statistics, July 3, 2025.
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Labor market conditions have been steadily loosening

Indicators of labor market slack, z-score
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The picture of the labor market so far this year appears to be one of a healthy but slowing economy

Source: Macrobond, Insight Investment, as of July 3, 2025.
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The effect from tariffs on inflation has been muted so far

PPl goods, 3-month annualized growth rate (%)
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Falling energy and food prices mask increases in core goods prices

Source: Bureau of Labor Statistics, Insight Investment, as of June 12, 2025
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But surveys and anecdotal data point to mounting price pressures

Regional Fed prices-paid indexes
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The manufacturing sector braces for more tariff-related pain

Source: Federal Reserve Bank of Dallas, Federal Reserve Bank of Kansas City, Federal Reserve Bank of New York, Federal Reserve Bank of Philadelphia, Insight Investment, as of June 30, 2025.
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American consumers will inevitably bear the impact of tariffs

What actions, if any, are you taking (or planning to take) in response to higher tariffs (%)

Passing cost increases through to customers
Absorbing cost increases internally
Finding new domestic supplier(s)
Moving up purchases ahead of tariff implementation
Finding new foreign supplier(s)

Scaling down operations or closing our business
Relocating production or services to the U.S.

Other

m Manufacturing
None = Services
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Most firms expect to pass along at least some of the costs associated with tariffs to consumers

Source: Federal Reserve Bank of Dallas, Insight Investment, as of April 28, 2025
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Capex intentions remain muted
Core capital goods orders and capex intentions
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Manufacturing capital spending plans in limbo amid policy uncertainty

Source: Macrobond, Insight Investment, as of July 3, 2025.
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Legal challenges to President Trump’s policy agenda

Court cases against the Trump administration

Structure of Government/Personnel | 000000000000000000000000000000000000000000000000000000000000000000000000000000 /3
Immigration and Citizenship | 000000000000000000000000000000000000000000000000000000000000000000G6
Government Grants, Loans and Assistance | §00000000000000000000000000000000000000000 42
Civil Liberties and Civil Rights | 000000000000000000000000000000000 33
Transparency | G000000000000000000 190
Diversity, Equity, Inclusion, and Accessibility | 0000000000000080 16

Trade Law | 0090000 7

Removal of Information from Government
Websites 0003

Actions Against FBI/DOJ Employees | @@ 2
Environment 2

Federalism 2

The legal challenges against President Trump’s executive actions will be an additional source of policy uncertainty

Source: Just Security, Insight Investment, as of June 11, 2025.
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Fed delays cutting cycle amidst policy uncertainties

* Fed to observe impacts from tariffs before responding with the appropriate policy
* The Fed is predicting a ‘terminal rate’ near 3%, while the market currently expects something higher

* The balance sheet reduction of Treasuries was tapered from $25bn to $5bn per month, MBS reduction remains at $35bn per month
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Source: Bloomberg, as of March 31, 2025. Opinions expressed herein are as of the date stated and are subject to change without notice. Insight assumes no responsibility to update such information or to notify
a client of any changes. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions
underlying the projections may not materialize or vary significantly from the actual results. Accordingly, the projections are only an estimate.
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Index descriptions

Information about the index shown here is provided to allow for comparison of the performance of the strategy to that of a certain well-known and widely
recognized index. There is no representation that such index is an appropriate benchmark for such comparison. You cannot invest directly in an index and the
index represented does not take into account trading commissions and/or other brokerage or custodial costs. The volatility of the index may be materially
different from that of the strategy. In addition, the strategy’s holdings may differ substantially from the securities that comprise the index shown.

Index Description

BofA Merrill Lynch 1-3  The BofA Merrill Lynch 1-3 US Year Treasury Index is an unmanaged index that tracks the performance of the direct sovereign debt
US Year Treasury Index of the U.S. Government having a maturity of at least one year and less than three years.
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Disclosures

Past performance is not indicative of future results. Investment in any strategy involves a risk of loss which may partly be due to exchange rate fluctuations.

The performance results shown, whether net or gross of investment management fees, reflect the reinvestment of dividends and/or income and other earnings. Any gross of fees performance does
not include fees and charges and these can have a material detrimental effect on the performance of an investment. The performance shown is for the stated time period(s) only.

Any target performance aims are not a guarantee, may not be achieved and a capital loss may occur. Funds which have a higher performance aim generally take more risk to achieve this and so
have a greater potential for the returns to be significantly different than expected. Investments are subject to risks, including loss of principal. There can be no guarantee that any investment strategy
will meet the liability funding needs of a particular client.

Performance information for certain accounts may reflect performance achieved while the account was managed at a prior firm. In addition, the performance and customized benchmark information
for these periods are based on Information from 3 parties that Insight believes to be accurate, but Insight has not independently verified such information and no representation is made regarding
its accuracy or completeness.

The quoted benchmarks do not reflect deductions for fees, expenses or taxes. These benchmarks are unmanaged and cannot be purchased directly by investors. Benchmark performance is shown
for illustrative purposes only and does not predict or depict the performance of any investment. There may be material factors relevant to any such comparison such as differences in volatility, and
regulatory and legal restrictions between the indices shown and the strategy.

Any currency conversions performed for this presentation, use FX rates as per WM Reuters 4pm spot rates, unless noted otherwise.

Funds and portfolios with an ESG objective follow a sustainable or ESG related investment approach, which may cause them to perform differently than funds that are not required to integrate
sustainable investment criteria when selecting securities. Funds and portfolios with no ESG objective are not required to integrate sustainable investment criteria when selecting securities so any
ESG approach shown is only indicative and there is no guarantee that the specific approach will be applied across the whole portfolio.

This is a client report intended for professional clients only. This material is for professional clients only and is not intended for distribution to retail clients. This document must not be
used for the purpose of an offer or solicitation in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or otherwise not permitted. This document is intended only for
the parties to whom it was delivered or its authorised agents and should not be copied or passed to any other person. Please contact the Client Services Team if there has been any change in your
financial circumstances or risk tolerance since the previous valuation that could affect the investment objective of your portfolio. Insight obtains market data and prices from an independent pricing
source for all of our currency positions on a daily basis. For trading activity the Clearing broker will be reflected. In certain cases the Clearing broker will differ from the Executing broker.

Some information contained in this client report comes from external sources which Insight believes to be reliable. A list of sources is available on request. All statistics represent month end figures
unless otherwise noted. It should not be assumed that any of the security transactions or holdings referenced herein have been or will prove to be profitable or that future investment decisions will be
profitable or will equal or exceed the past investment performance of the securities listed. Tax treatment depends on the individual circumstances of each investor and may be subject to change in
the future. Insight does not provide tax or legal advice to its clients and all investors are strongly urged to seek professional advice regarding any potential strategy or investment. Material in this
publication is for general information only and is not advice, investment advice, or the recommendation of any purchase or sale of any security.

Insight Investment is the corporate brand for certain companies operated by Insight Investment Management Limited (IIML). Insight includes, among others, Insight Investment Management (Global)
Limited (IIMG), Insight Investment International Limited (llIL) and Insight North America LLC (INA), each of which provides asset management services. This group of companies may be referred to
as 'Insight' or 'Insight Investment'.

Please compare the information provided in this statement to the information provided in the statement received from your Custodian. This report is not intended to replace your custodial statement
which is your official record for all pertinent account information. Please notify us promptly if you do not receive from your custodian on at least a quarterly basis account statements that contain the
amount of funds and each security in the account at the end of the period and all transactions in the account during that period.
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Disclosures (continued)

For clients based in North America:

This material is for professional clients only and is not intended for distribution to retail clients.

Investment advisory services in North America are provided through two different investment advisers registered with the Securities and Exchange Commission (SEC), using the brand Insight
Investment: Insight North America LLC (INA) and Insight Investment International Limited (llIL). The North American investment advisers are associated with other global investment managers that
also (individually and collectively) use the corporate brand Insight Investment and may be referred to as 'Insight' or 'Insight Investment'. INA is registered with the CFTC as a Commodity Trading
Advisor and a Commaodity Pool Operator and are members of the NFA.

Information about the indices shown here is provided to allow for comparison of the performance of the strategy to that of certain well-known and widely recognized indices. There is no
representation that such index is an appropriate benchmark for such comparison. You cannot invest directly in an index and the indices represented do not take into account trading commissions
and/or other brokerage or custodial costs. The volatility of the indices may be materially different from that of the strategy. In addition, the strategy’s holdings may differ substantially from the
securities that comprise the indices shown.

The ICE BofA 3 Month US T-Bill index is an unmanaged market index of U.S. Treasury securities maturing in 90 days that assumes reinvestment of all income.

The ICE BofA 6 Month US T-Bill index measures the performance of Treasury bills with time to maturity of less than 6 months.

The ICE BofA 1-Year US Treasury Index is a one-security index comprised of the most recently issued 1-year US Treasury note. The index is rebalanced monthly. In order to qualify for inclusion, a
1-year note must be auctioned on or before the third business day before the last business day of the month.

The ICE BofA 3-Year US Treasury Index is a one-security index comprised of the most recently issued 3-year US Treasury note. The index is rebalanced monthly. In order to qualify for inclusion, a
3-year note must be auctioned on or before the third business day before the last business day of the month.

The ICE BofA 5-Year US Treasury Index is a one-security index comprised of the most recently issued 5-year US Treasury note. The index is rebalanced monthly. In order to qualify for inclusion, a
5-year note must be auctioned on or before the third business day before the last business day of the month.

The ICE BofA 1-3 US Year Treasury Index is an unmanaged index that tracks the performance of the direct sovereign debt of the U.S. Government having a maturity of at least one year and less
than three years.

The ICE BofA 1-5 US Year Treasury Index is an unmanaged index that tracks the performance of the direct sovereign debt of the U.S. Government having a maturity of at least one year and less
than five years.

© 2025 Insight Investment. All rights reserved.
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